Small Group Renewal Activity
August 2004

This is an update of information previously published by the Department. These charts
have been developed to assist policy makers in their work and to provide a better
understanding of New Hampshire’s health insurance markets. The Department cautions
that this data is incomplete and more data is required before the full impact of SB 110 on
the small group market can be assessed. The initial data does support some preliminary
conclusions about SB 110, including the pattern of variation of rates among the different
market segments.

The Department was not able to collect information from every carrier. These charts are
based on information provided by the HMO’s and reflect only that market segment. This
represents over 90% of the small group market.

The Department previously modeled the expected variation in premium rates upon the
implementation of SB 110. The actual variation in second quarter renewals and for the
first half of 2004 is presented on a PEPM basis, Per Employee Per Month, and on a
PMPM basis, Per Member Per Month. The first and second quarter renewal data shows
slightly more variation in rates than what was predicted by the Department’s model.

The first quarter activity includes information on rates for approximately 5100
employers. The second quarter activity includes information on rates for approximately
3800 employers.
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2003 PEPM Relative to Median (490) - 2nd Qtr YTD Renewals

20.0%
18.0%

= 16.0% I

c

<]

£ 1 _

S 14.0%

7]

£ _

£ 12.0% _

; =

8

3 100% ]

o

[

o

s 8.0%

° B

)

5 6.0%

Q

o

S

& 4.0%
2.0%
0.0% |=m LLLLLL_L_]VTE

90 | 140 | 190 | 240 | 290 | 340 | 390 | 440 | 490 | 540 | 590 | 640 | 690 | 740 | 790 | 840 | 890 | 940 | 990 | 1040 | 1090 | 1140 | 1190|1240 1290 1340|1390 "
mi 0.0% | 0.2% | 0.6% |9.9% | 13.4 |5.2% |4.2% | 4.0% | 6.1%| 6.7% | 5.8% | 4.7% | 3.9% | 3.4% | 4.9% | 3.5% | 5.8% | 3.7% | 4.0% | 2.1% | 1.8% | 1.1% | 1.1% | 1.2% | 1.2% | 0.5% | 0.2% | 0.9%
W29 |0.1%1.1% | 1.3% | 5.6% | 8.7% | 8.6% | 10.5 |9.0%| 9.4% | 7.9% | 8.4% | 6.9% | 4.7% | 3.9% | 4.3%| 2.5% | 1.6% | 1.4% | 1.4% | 0.7% | 0.6% | 0.4% | 0.3% | 0.3% | 0.1% | 0.0% | 0.1% | 0.0%
0010-24 | 0.0% |0.2% [0.0% | 0.9% | 4.6% | 10.5 | 14.7 | 13.3 | 13.5 | 11.2 | 11.0 | 7.8% | 4.6% |3.7% | 1.8% | 1.2% | 0.7% | 0.0% | 0.2% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0%
025-49 | 0.0% |0.0% 0.6% | 0.6% | 0.6% | 7.5% | 11.3 | 14.4 | 163 | 11.9 | 10.0 | 12.5 |5.6% |5.0% | 2.5%| 0.6% | 0.0% | 0.6% | 0.0% | 0.0% 0.0% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0%
PEPM

NH Insurance Department

August 2004

Source: Special Data Request to Carriers



Proportion of Groups within Segment
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Proportion of Groups within Segment
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010-24 [0.0%|0.0% |0.0% | 0.2% | 0.6% | 1.5% | 7.4% | 15.6 | 21.2 | 15.3 | 143 | 10.2 |7.5% |2.6% | 1.2% | 1.1%|0.9% | 0.2% | 0.2% | 0.0% | 0.0% | 0.2% | 0.0% | 0.0% | 0.2% | 0.0% | 0.0% | 0.0%
025-49 [0.0% |0.0%|0.0% | 0.5% |0.0% | 1.1% | 9.6% | 15.5 | 21.4 | 24.6 | 12.3 | 8.6% |3.7% | 1.6%{0.0% | 1.1% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0% | 0.0%

PMPM

NH Insurance Department
August 2004
Source: Special Data Request to Carriers



PEPM

PMPM Box Plot - 2nd Qtr YTD Renewals
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2003 2004
*Q1 226.42 221.51 223.20 227.66 243.59 235.66 234.76 233.18
= Min 85.90 40.08 121.28 143.13 78.09 47.89 100.53 113.84
Median | 276.38 262.22 253.25 255.52 324.50 293.20 271.94 269.32
Max 843.67 781.14 645.26 459.02 1,379.06 1.013.73 718.99 47418
X Q3 376.93 319.90 289.87 285.13 480.09 368.37 322.45 297.92

Group Market Segment

NH Insurance Department

August 2004

Source: Special Data Request to Carriers





